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ABSTRACT. Integration processes in Europe as well as globalization trends 
create new possibilities for enterprises. The accession of ten new Member States in 
2004 and additional two in 2007 create new possibilities for enterprises, especially 
as far as foreign trade is concerned. The paper elaborates on internationalizing of 
exchange sphere of enterprises in Poland and Slovakia, which is mainly realized 
by foreign trade. Thus, the paper focuses on export and import transactions as the 
most popular form of internationalization of enterprises. The Paper presents two 
case studies of new Member States, that is Poland and Slovakia. For both countries 
the authors analyzed the foreign trade turnover volumes in the period before and 
after the enlargement (especially in the years 2002-2006). The aim of the paper is 
to investigate the impact of the accession on the value and structure of foreign 
trade in two selected new Member States, that is Slovakia and Poland.  
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1. Introduction 

The enlargement of the European Union impacts on various aspects of 
economies of new Member States, one of which is europeanization of enterprises, 
especially small and medium-sized enterprises (SMEs). Referring to the latest 
research the most popular form of internationalization is internationalizing of 
exchange sphere, which is realized mainly through export and import transactions.  

Enterprises, especially those small and medium-sized enterprises operating 
under progressive European integration as well as globalization of world’s economy, 
should use effectively conditions and possibilities created by integration and 
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globalization processes. Thus enterprises can search their competitive advantages 
by implementing an europeanization or even globalization strategy. Entry on 
foreign markets can improve a competitive position of an enterprise. Possibilities, 
which are created for enterprises from new Member States (among them Polish and 
Slovak) by the process of political and economic integration within the structures 
of the European Union should be fully used by entrepreneurs to develop and reach 
competitive advantage on the European market.  

The choice of methods of internationalization depends on both endogenous 
factors (eg. the competitive potential of firm) and exogenous ones characterizing 
the given target market. The choice of methods depends on some objective factors. 
Literature presents various models explaining the phenomenon of internationalization 
of enterprises, of which the most popular are stages models, network models and 
resource-based models. Different forms of entry on foreign markets are characterized 
by different efficiency, but also different costs of entry. Small and medium-sized 
enterprises in contrast to large enterprises are less likely to globalize their activity, 
but ongoing process of integration and globalization makes it different. Thus, 
Naisbitt formulated a global paradox stating that “the bigger global economy is, 
the stronger are the smallest players” (Naisbitt, 1995). According to the OECD data 
about 20-25% of small and medium-sized enterprises are involved in any kind of 
international activity, of which only 1% are reported to be global firms (OECD, 
1997 p. 22). Thus, the most popular method of entry used by small and medium-
sized enterprises is export (Daszkiewicz, 2004).  

The access of Poland and Slovakia to the European Union introduced 
a great challenge for the business sphere and inhabitants. The Slovak economy is in 
present an open economy with small internal market, similarly the Polish economy is 
an open economy with a stable internal market and intensive reltions with international 
markets. From this reason the Polish and Slovak economical efficiency is sensitive 
to foreign external environment, which means to global trends in the world economy 
and development in the European economical space. Main problems of the enterpeises 
in the several branches of the national economy in present globalization conditions 
is the competitiveness of our products on market in connection to the accesses of 
the enterprises to the financial sources both from several and foreign sources 
(structural funds, cohesion funds, state budget, etc.) 

2. Material and Methods 

The aim of the paper is to investigate the impact of the accession on the 
value and structure of foreign trade in two new Member States (Slovakia and 
Poland), which joint the European Union in 2004. The period of four years after the 
enlargement allows to draw conclusions using objective as well as accurate and 
what is more representative sources of information. Formulated hypothesis is that 
the accession to the European Union impacted foreign trade balance positively both 
in Slovakia and in Poland. In order to investigate the formulated research problem 
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the two main methods were used. First of all the authors conducted the analyses of 
the literature in the field of theoretical background. Analyzing literature was 
chosen according to the relevance to the research problem. Secondly the authors 
conducted the analyses of public available statistical data. The domestic state 
statistics were used thanks to Statistical Office of the Slovak Republic (Štatistický 
úrad Slovenskej republiky, SUSR) and Central Statistical Office of Poland 
(Główny Urz!d Statystyczny, GUS), nevertheless when it was needed the data of 
the Statistical Office of the European Communities EUROSTAT were also used. 
State statistics were used to verify the given hypothesis. The authors focused 
mainly on the period of 2002-2006, that is two and a half years before and after the 
accession, however the background for the years 1990-2007 was applied4. The year 
1990 was chosen for Poland as a beginning year because of the foreign trade 
liberalization as a result of economic transformation. For Slovakia the year 1993 was 
the beginning year as Slovakia became an independent country after the collapse of 
Czechoslovakia. Where it was possible the authors enumerated the data for the year 
2007, although unfortunately there is still lack of full statistical data for the year 2007. 
Empirical research was based mainly on available public statistics. After analyzing the 
two selected countries separately, the authors tried to draw conclusions by comparing 
the situations in Poland and Slovakia. The analysis, for both Poland and Slovakia, 
includes the following issues; volumes of foreign trade (absolute and per capita

values), structure of foreign trade transactions, geographical orientation of foreign 
trade, share of export and import in gross domestic product (GDP), balance of current 
account, terms of trade (ToT), relative export orientation (ROE).  

3. Results and Discussions 

3.1. Foreign Trade Trends in Poland  

Poland was the first post-Communist country to introduce a marketization 
and economic stabilization governmental program. Starting on January 1, 1990 
foreign trade in Poland became free for all units on equal rights. In the situation of 
the collapse of foreign trade with the Soviet Bloc importers, the expansion of 
exports to the West provided the only opportunity at a time when many enterprises 
became convinced that in the absence of domestic demand, their survival depends 
on export (Fallenbuchl, 1994, p. 55). After the beginning of transformation in 
1989, foreign trade turnover of Poland consistently increased, except for the period 
of 1992-1993 (table 1). In the years 1990-2006 the value of export increased 6 
times, and of import – 10.5 times. The structure as well as geographic orientation 
of Polish foreign trade changed also dramatically. 

                                               
4 From 1992 to the end of April 2004 statistical data were collected on the basis of Single 

Administrative Document (SAD), which is the common European customs document. Since May 1, 
2004, that is after the enlargement, foreign trade data are based on two sources of information: 
INTRASTAT declaration for registering turnover only among the EU Member States and still SAD 
for registering foreign trade turnover with non-EU countries.  
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Table 1. 
Foreign Trade Turnover of Poland in years 1990-2007

Growth Rate 
(previous year = 100%) Year 

Export 
Volume 

(in mln USD) 

Import 
Volume 

(in mln USD) 

Balance 
Volume 

(in mln USD) of Export of Import 
1990 14 316 9 528 4 788 - - 
1991 14 903 15 522 -619 104.1 162.9 
1992 13 187 15 913 -2 726 88.5 102.5 
1993 14 143 18 834 -4 691 107.2 118.4 
1994 17 240 21 596 -4 356 121.9 114.7 
1995 22 895 29 050 -6 155 132.8 134.5 
1996 24 440 37 137 -12 697 106.7 127.8 
1997 25 751 42 307 -16 556 105.4 113.9 
1998 28 229 47 054 -18 825 109.6 111.2 
1999 27 407 45 911 -18 504 97.1 97.6 
2000 31 651 48 940 -17 289 115.5 106.6 
2001 36 092 50 275 -14 183 114.0 102.7 
2002 41 010 55 113 -14 103 113.6 109.6 
2003 53 577 68 004 -14 427 130.6 123.4 
2004 73 781 88 156 -14 375 143.3 129.6 
2005 96 452 99 219 -2 767 130.7 112.5 
2006 117 228 122 227 -4 999 121.5 123.2 
2007 138 227 162 319 -24 092 117.9 132.8 

Source: Authors’ calculations based on data of Central Statistical Office of Poland GUS. 

To essential changes in foreign trade of Poland in the process of European 
integration it is necessary to point out the transformation in the period of 5 years 
(2001-2006) of deficit in trade from EU-15 of -6,6 milliard euro in 2001 into 
surplus of 1 milliard euro in 2006. In the same time the overage surplus in turns 
from nine new the Member States (EU-9, except Poland) grew up from 27 millions 
euro to 3,4 milliard euro. The dynamic growth of export on non-EU markets in the 
years 2001-2006 was accompanied by twofold growth of deficit of exchange to the 
level of -17.2 milliard euro. Deciding the largest influence on the deficit had 
foreign trade turnovers from Russia and Chine. The growth of deficit only with 
these two countries in the last 3 years leveled the surplus from EU-24 countries. 
High rate of Polish currency in the year 2006 (and the preliminary data for 2007 
show, that the tendency this will be kept) caused that the objective export 
possibilities of Polish enterprises weakened because of increasing prices of Polish 
goods offered on foreign markets, however we should underline, that in the studied 
period the value of export of Polish enterprises grew up. In turn, the value of 
import, thanks to increasing the purchasing power of Polish currency, again 
enlarged the balance of foreign exchange in the years 2006 and 2007. The data for 
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the year 2006 confirmed the growth of competitiveness of Polish goods. The share 
of high-processed products in export value increased. The main group of export 
products consists of electro-machine industry items. The crucial achievement of the 
accession is the profitable change for Polish foreign trade, which was observed, 
that is the increase of processed goods in Polish export from 56.8% in 2000 to 
63.7% in 2006.  

The share of export and import in the value of Polish gross domestic 
product (GDP) systematically increased, from the beginnings of transformation the 
share of export increased of 75% and the share of import increased of 172%, and 
what is more both indicators surpassed the share of 40% of GDP (figure 1).  
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Figure 1. Share of Export and Import in GDP of Poland in years 1990-2006 (in %) 

Source: Authors’ calculations based on data of Central Statistical Office of Poland GUS. 

A couple of years before the accession to the European Union the foreign trade 
turnover begun to increase rapidly. Several years before the accession of Poland to the 
European Union, Polish export and import began perceptible to enlarge in size and 
value. The changes can be noticed in both general statistics as well as particular EU 
countries statistics. The largest dynamics of turnover of foreign trade was observed in 
the year 2004, what is more the increase concerns both the EU Member States (EU-15 
and EU-9) as well as the exchange from remaining countries (including Russia and 
developing countries). After the accession of Poland to the European Union the value 
of import began stabilize, and at the end of 2005 leveled at 81.2 milliard euro, 100.8 in 
2006 and 118.9 in 2007. In the same time the value of export still grew (of about 25% 
in 2004, of 19.8 % in 2005, of 23.1 % in 2006 year as well as of about 0.003 % in 
2007), which had positive influence on trade balance across reducing the balance of 
turnover of foreign trade. Although negative balance is still significant, however in 
2004, it was reduced at about 1,1 milliard euro (to -11.6 milliard euro), in 2005 of 
next 1.9 milliard euro (to -9.7 milliard euro), however in 2006 it enlarged of 3.1 
milliard euro (to -12.8 milliard euro), however in 2007 trade balance carried out -
17.6 milliard euro. 
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Furthermore analyzing the data for foreign trade transactions conducted 
within the European Union it is necessary to emphasize that in 2005 for the first 
time credit balance was observed (figure 2). The surplus of value of export 
transactions within the EU is noticeable. In the period 2000-2005 the share of 
import value from the EU countries in total import value of Poland amounted to 
67%, while the same indicator for export amounted to 125%. The balance with the 
United Kingdom had a decisive impact on that situation. In 2004 the surplus in 
British-Polish external turnover increased of about 850 million euro and in 2005 of 
further 1100 millions euro. In 2004 deteriorations was observed only in 7 cases (the 
biggest with Lithuania), while in 2005 in 9 cases, but the overall situations was 
much better. Currently the best surplus is noted for balance with the United 
Kingdom, and the worst situations takes place in Polish-Italian transactions. The 
main Polish export partners are Germany, then France, Italy and Great Britain. The 
main Polish import partners from the EU are Germany, then Italy, France. One of 
the European crucial partners is the Czech Republic (credit balance). Germany is 
unquestioned Polish foreign trade partner. The value both export and import is 
indisputable (at least five times bigger than for other EU partners). Moreover the 
surplus is noted (credit balance).  
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Figure 2. Foreign Trade Turnover of Poland in 1998-2007 (in millions PLN) 

*Data for all years include 27 Member States, that is current number of the EU Member States. 

Source: Authors’ calculations based on data of Central Statistical Office of Poland GUS. 
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The comparison of foreign trade turnover in the period before and after the 
accession of Poland to the European Union shows significant growth of turnover in 
the post accession period, both in general formulation and especially within the 
European Union. The provided analyses of statistical data allows to prove the 
hypothesis that accession of Poland to the European Union had positive impact on 
foreign trade not only in the field of value of export, but what is more it resulted in 
reducing the total debit foreign trade balance as well as in credit of foreign trade 
balance within the European Union countries. The detailed conclusions are as follows:  
• Over 3 years after the accession the export volume increased of 90% comparing 

the years 2004 and 2007, despite the unbeneficial conditions of exchange rate 
of Polish currency.  

• Increasing foreign trade turnover is accompanied by the increasing openness of 
Polish economy measured by the relation of foreign trade to GDP. In 2006 the 
level amounted 81,5% (comparing 57,8% in 2003), which is more than the 
average for all EU-25.  

• Increasing competitiveness of Polish goods can be observed. The share of 
high-processed products in export value increased from 56.8% in 2000 to 
63.7% in 2006. The main group of export products consists of electro-machine 
industry items. 

3.2. Foreign Trade Trends in Slovakia  

Interdependence of national economies of the Slovak Republic is still 
deeper and includes different aspects of economic, political and social life. After 
the transformation in the beginnings of 90s foreign trade turnover of Slovakia 
consistently increased. A couple of years before the accession to the European 
Union the foreign trade turnover begun to increase rapidly (table 2). The worth 
noticing year was 2003, when export increased much more than import (adequately 
of 23.2% and 10.3%) and the negative balance was the smallest.  

Table 2.  
Foreign Trade Turnover of Slovakia in years 1993-2007 

Growth Rate 
(previous year = 100%) Year 

Export 
Volume 

(in mln USD) 

Import 
Volume 

(in mln USD) 

Balance 
Volume 

(in mln USD) of Export of Import 
1993 5 560 6 451 -890 - - 
1994 7 139 7 053 85 128.4 109.3 

1995 8 532 8 722 - 190 119.5 123.7 

1996 8 906 11 218 -2 312 104,4 128.6 

1997 9 502 11 553 - 2 051 106.7 103.0 

1998 10 856 13 239 - 2 383 114.3 114.6 

1999 9 875 10 923 - 1 055 91.0 82.6 

2000 11 312 12 175 - 863 114.5 111.4 
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2001 12 644 14 770 - 2 125 111.8 121.3 

2002 14 382 16 499 - 2 117 113.7 111.7 

2003 21 838 22 479 - 641 151.8 136.2 

2004 26 948 28 446 - 1 498 123.4 126.5 

2005 31 295 33 697 - 2 402 116.1 118.5 

2006 43 596 46 257 - 2 661 139.3 137.3 

2007 58 952 59 839 - 887 135.2 129.4 

Source: Authors’ calculations based on data of Statistical Office of the Slovak Republic SUSR. 

After 1989, Slovakia (while still a part of the Czech and Slovak Federal 
Republic) adopted a strategy for economic reform in order to accelerate the 
creation of systematic conditions for building a market economy. Slovak foreign 
trade has not been reporting favourable long-term development from 1993 up to 2007, 
since Slovakia became independent in 1993, the country has had a trade deficit 
(Samson, 2006). 

For the period of years 2002-2003 it is possible to observe the growth of 
foreign trade exchange between Slovakia and the EU countries. Expressive growth 
(up to 30%) is observed from the beginning of the year 2004. The biggest share on 
the Slovak export account products of the automobile industry. On the other hand, 
components for the automobile industry account the biggest share in Slovak 
import. Using the opportunities, which are created by the EU market, requires 
reaching high quality standards, reasonable price, flexible logistic system and 
effective marketing communication. There in no doubt that there is a plenty of 
products competing on the level of cost leadership but there is not the only way 
how to compete on the European or worldwide market.  

According to the Statistical Office of the Slovak Republic the foreign trade 
data on the year–by-year basic dynamics of trade turnover reached the same 
record-breaking level in May 2004 and thereafter trade turnover slowly descends. 
At the end of 2004 by group of countries export with the EU Member States 
reached 762 milliard SKK (27 621 million USD, it is 85.2% of all Slovak export), 
particularly with the Czech Republic by 15.1 % and with Poland 28.0 %. By 
groups of countries import with the EU Member States reached 693 milliard SKK 
(29 157 million USD. it is 73.6% of all Slovak import), particularly with the Czech 
Republic by 5.3 % and with Poland by 25.8 %. The trends in foreign trade of 
Slovakia in the year 2005 were very similar to the previous year.  

In the year 2006 there was a meaningful growth both export and import 
value (adequately of about 24% for export and of about 22% for import). The 
deficit increased steadily in the period 2004-2006. Although the balance of the 
foreign trade is negative, however the deficit never reached again the level from the 
year 2002. What is more the data for the year 2007 are very optimistic, the deficit 
was reduced of about more than one third comparing the previous year.  
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The share of foreign trade in Slovakia’s GDP reached more than 170% in 
the last two years 2006-2007 (figure 3). Such a situation is caused mainly by high 
energy imports from Russia, as well as substantial import of machinery as well 
electric and electronic equipment used in its growing automobile and energy 
sectors. The share of imports and exports of goods and services in the Slovakia’s 
GDP is proof of the strong functional openness of the Slovak economy, which is 
one of the most open in the EU and comparable with the degree of economy 
openness of Belgium. At the same time it is necessary to mention that Slovak 
economy’s functional openness has increased significantly, in particular since 
1996. “The high functional openness of the Slovak economy has both positive and 
negative aspects. A positive aspect, to name but one, is pressure for 
competitiveness; a negative aspect however is the fact that the Slovak economy is 
strongly affected by business cycles, as well as the consequences of the ongoing 
structural changes in the economies, in particular of transforming countries” 
(Srš"ová, 2004, p. 2). 
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Figure 3. Share of Export and Import in GDP of Slovakia in years 1995-2007 (in %) 

Source: Authors’ calculations based on data of Statistical Office of the Slovak Republic SUSR. 

The structure of Slovakia´s economy and production continues to be 
demanding on the consumption of raw materials, material and energy that do not 
exist domestically to the necessary extent or quality and so have to be imported 
(iron, coal, coke, gas, oil, and etc.) Slovakia’s imports include a relatively high 
share of goods, for use in production – goods that are not available domestically 
(the natural conditions in Slovakia being one reason for this). The current account 
deficit from its recent peak at 1.9 milliard USD (8.8% of GDP) in 2001 shrunk to 
1.4 milliard ISD (3.4% of GDP) in 2004. A drop in the trade deficit accounted for 
most of the improvement. The foreign trade balance is now largely influenced by 
strong growth in capital good imports related to foreign investments in the country. 
Slovakia’s total foreign debt was 23.7 milliard USD at the end of 2004, up to 5.4 
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milliard USD in 2003. The increase in the level of debt was caused largely by 
exchange rate losses of USD. Budget performance in 2005 was strong, as the 
government aimed to implement fiscally responsible policies to drive the budget 
deficit below the Maastricht-defined ceiling of 3% of GDP by 2007 in order to 
qualify for euro adoption. The government's budget for 2006 targets a general 
government deficit of 2.9% of GDP. 

In 2006 top five import partners of Slovakia were Germany (20.5%), the 
Czech Republic (12.3%), Russia (11.3%), Hungary (4.6%) and Italy (4.5%). Its top 
five export partners in the same period were Germany (23.5%), the Czech Republic 
(13.9%), Italy (6.5%), Poland (6.2%) and Austria (6.0%). 

Analyzing the volume of international trade of Slovakia with the rest three 
countries making up the Visegrád Group (V4) in comparison to the volume of total 
trade it is obvious that the V4 countries play an important role in Slovak foreign 
trade. We consider Hungary and the Czech Republic as one of important trade partners 
of Slovakia. In years 2001-2005 the trade turnover between Slovakia and the Czech 
Republic decreased, both in export and import field, while at the same time the data 
for Polish-Slovak trade exchange increased in export as well as in import fields and 
what is more has a positive impact on Slovak economy, because although the 
balance trade is in minus, but it is reducing systematically. Rather positive trade 
balance is observed also for trade with Poland but in relation to the size of Polish 
economy the foreign trade with this country is really small. Share of trade with 
Hungary and Poland in total trade accounts approximately 3–5% in each case.  

Furthermore analyzing the data for foreign trade transactions conducted 
within the European Union it is necessary to emphasize that since 1998 credit 
balance was observed (figure 4). The surplus of value of export transactions within 
the EU-27 is noticeable. This trend became especially noticeable after the year 
2005, but it has been getting bigger and bigger since Slovakia joint the EU in 2004.  

The comparison of foreign trade turnover in the period before and after the 
accession of Slovakia to the European Union shows significant growth of turnover 
in the post accession period, both in general formulation and especially within the 
European Union. The situation is very similar to above-mentioned one for Poland. 
The provided analyses of statistical data allows to prove the hypothesis that 
accession of Slovakia to the European Union had positive impact of foreign trade 
not only in the field of value of export, but what is more it resulted in credit foreign 
trade balance within the European Union countries, but on the other side. The 
detailed conclusions are as follows:  
• Over 3 years after the accession the export volume increased of 225% 

comparing the years 2004 and 2007, despite the unbeneficial conditions of 
exchange rate of Slovak currency.  

• The degree of openness of Slovak economy is the second in the European 
Union (after Belgium), what is more it improved after the accession.  
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Figure 4. Foreign Trade Turnover of Slovakia in 1998-2007 (in millions SKK) 

*Data for all years include 27 Member States. that is current number of the EU Member States. 

Source: Authors’ calculations based on data of Statistical Office of the Slovak Republic SUSR. 

3.3. Comparison of Foreign Trade Selected Indicators between Poland 

and Slovakia  

 According to the statistics of World Trade Organization for the year 2006 
(WTO, 2007a and 2007b), Poland places 30th rank in world merchandise export, while 
Slovakia places 48th rank. The share of Poland in world merchandise export is 0.9% 
(110.3 milliard USD), while the share of Slovakia amounted to 0.3% (41.7 milliard 
USD). As far as commercial services export is concerned, Poland places also 30th rank, 
while Slovakia 54th rank. The share of Poland in world merchandise import is 0.7% 
(20.5 milliard USD). As far as world merchandise import is concerned Poland places 
26th rank and Slovakia 44th rank. The share of Poland amounted to 1.0% (126.0 milliard 
USD), while the share of Slovakia is 0.4% (45.9%). Poland places 33rd rank in world 
commercial services import and Slovakia 61st rank. The share of Poland in world 
commercials services import is 0.7% (17.9 milliard USD). 
 Comparing the absolute volume of foreign trade of Poland and Slovakia, 
the first country’s volumes are bigger. In 2007 the volume of export of Poland 
amounted to 138.2 milliard USD, while in Slovakia it amounted to 69.9 milliard 
USD. The volume of import in the same period in Poland amounted to 162.3 
milliard USD and in Slovakia 71.0 milliard USD. However the above mentioned 
values are much better for Slovakia if number of population is taken into account. 
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The volume of export in Slovakia amounted to 14 000 USD per capita and in 
Poland only 6 640 USD. The volume of import in Slovakia amounted to 14 200 
USD per capita and in Poland only 2 270 USD.  
 For both countries, Poland and Slovakia, foreign partners from the 
European Union are very import (figure 5 and 6). In the years 1999-2007 the average 
share of import from the EU-27 in total import of Poland amounted to 71.8%, 
while the indicator for Slovakia amounted to 74.5% (average share for all 27 
Member States is 65.0%). There is similar situation for export indicators. In the 
years 1999-2007 the average share of export into the EU-27 in total export of 
Poland amounted to 80.4%, while the indicator for Slovakia amounted to 88.1% 
(average share for all 27 Member States is 68.3%). Worth noticing is the fact that 
the European Union plays very import role in foreign trade of Poland and Slovakia, 
even more important role than for the rest Member States.  
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Source: Authors’ elaboration based on EUROSTAT data. 
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Figure 6. Share of export to EU-27 in total export of Poland and Slovakia (in %)

Source: Authors’ elaboration based on EUROSTAT data. 

Another important indicator for foreign trade is balance of current account 
measured in percentage of gross domestic product. The balance of payments is a 
record of a country's international transactions with the rest of the world. The 
balance of current account is the difference between the value of exports (credits) 
and imports (debits). The values in the last two years (2005-2006) are much better 
for Poland than Slovakia (figure 7).  

Analyzing absolute values for foreign trade is not sufficient. Very 
important indicator evaluating the conditions of foreign trade is the terms of trade 

(ToT). It indicates the ratio of the change of export prices of good and services to 
the change of import prices of goods and services. The following notation is the 
mathematical expression of such a relation: 

100*exp

import

ort

P

P
ToT =

where:   
P export is the export price index 
P import is the import price index  
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Figure 7. Balance of current account of Poland and Slovakia (in % of GDP)

Source: Authors’ elaboration based on EUROSTAT data. 

There are considerable differences in the development of the terms of trade 
between individual countries of the EU (figure 8). The most favourable terms of 
trade among EU Member States in the year 2007 have been reached by Romania, 
while the worst in Finland. Slovakia has very low value for the indicator, while the 
value for Poland is average, even better than the average for EU-27. A comparison 
of Visegrád countries shows that since 2000 the terms of trade have improved most 
in the Czech Republic and Poland. It deteriorated in the period 2000-2007 most in 
Slovakia and Hungary.  

Another very interesting indicator is Relative Export Orientation Index 
(REO). The index express the openness of the economy of a particular country in 
comparison to the degree of openness of all countries in the world. The following 
notation is the mathematical expression of such a relation: 

iw

iw

ik

ik
i

Q

X

Q

X
ROR +=

where: 
Q is the value of GDP expresses in EUR in current prices  
X is the value of export volume in EUR in current prices 
k is the indication for the particular country economy  
w is the indication for the economy of rest of the world  
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 The degree of openness of Polish economy in the years 2004-2006 was 
similar to the average value for all Member States of the European Union (table 3). 
In 2006 the index amounted to 1.04, which means that there were still 16 countries 
ahead. In Slovakia the degree of openness of the economy is almost three times 
higher. What’s more Slovakia places the second rank in the EU-25 as far as the 
openness of the economy is concerned.  

Table 3.  
Relative Export Orientation Index for EU-25 in the years 2004-2006 

Rank 2006 Country 2004 2005 2006 
- EU-25 average 1.35 1.34 1.33 
1 Belgium 2.97 3.03 2.94 
2 Slovakia 2.28 2.27 2.40 
3 Netherlands 2.05 2.18 2.21 
4 Czech Republic 2.22 2.11 2.12 
5 Hungary 1.92 1.93 2.11 
6 Slovenia 1.77 1.90 1.97 
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7 Estonia 1.78 1.87 1.82 
8 Luxembourg 1.69 1.69 1.74 
9 Ireland 1.99 1.84 1.57 
10 Lithuania 1.45 1.55 1.50 
11 Austria 1.41 1.37 1.35 
12 Malta 1.74 1.37 1.32 
13 Germany 1.16 1.17 1.21 
14 Sweden 1.23 1.22 1.21 
15 Finland 1.15 1.15 1.16 
16 Dania 1.10 1.10 1.06 
17 Poland 1.03 0.99 1.04 
18 Latvia 1.00 1.07 0.96 
19 Portugal 0.70 0.70 0.70 
20 Italy 0.71 0.71 0.70 
21 France 0.76 0.73 0.69 
22 United Kingdom 0.56 0.59 0.60 
23 Spain 0.61 0.57 0.53 
24 Greece 0.25 0.26 0.27 
25 Cyprus 0.23 0.29 0.23 

Source: (Jagiełło 2007, p. 39). 

4. Conclusions  

Consequences of the European integration processes have different forms. 
On the one side they create labour opportunities, re-allocation of production centers 
towards to the geographical regions with cheaper inputs. On the other side 
Europeanization has been creating the unification of consumption, culture and 
thinking. In the process of liberalization there are winners on the side of bigger 
players with the great economic power. In spite of the globalization process there 
has been developing the process of regionalization and enlargement of regional 
economic integration unions. European integration and globalization results in trade 
liberalization. opening economies processes and reinforcing the worldwide competition. 
The basis of globalization is the country integration that consists in linking their 
economic processes, which include foreign trade, investments and production.  

For both, Slovak and Polish enterprises, mainly small and medium-sized, 
there is of great importance to have a chance to export and enter onto the European 
and global markets. Poland’s and Slovakia’s accession to the European Union 
impacted Polish and Slovak international trade exchange significantly. Spreading 
common European principles, mainly the freedom of movement for goods as well 
as Common Customs Tariff (CCT) over these two countries contributed to 
annulment of tariff as well as quasi-tariff barriers in trade turnovers, but also to 
smooth the physical, technical and fiscal barriers within the Community. These 
barriers still exists in foreign trade exchange beyond the EU area.  
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Analyzing the provided statistical data and material allows to draw the 
following conclusions:  
• Both countries, Slovakia and Poland, note negative deficit in foreign trade 

balance. In Poland after the reduction of deficit in the years 2004-2006, it 
begun to increase and in the year 2007 it reached the highest level (table 1). In 
Slovakia after the increase of deficit in the years 2004-2006 it decreased in 
2007 (table 2).  

• The accession of Poland to the European Union helps to reorganize the 
geographical orientation of Polish foreign trade. In the period of 2001-2006 the 
balance of Polish foreign trade with the EU-27 was changed from the negative 
deficit of -6.6 milliard EUR in 2001 into the surplus of 1 milliard euro in 2006 
(figure 2). The same situation can be observed for Slovakia (figure 4). In 
Slovakia the accession did not impact the geographical orientation of export 
noticeable. Since 1998, the main foreign partners of Slovakia has been other 
EU Member States. Slovakia has noted the surplus in foreign trade with the 
EU-27 in this period.  

• For both countries, Poland and Slovakia, foreign partners from the European 
Union are very import (figure 5 and 6). The average share of import from the 
EU-27 amounted to about ¾ of total import of Poland and Slovakia (average 
share for all 27 Member States is almost 2/3). There is similar situation for 
export indicators (80.4% for Poland and 88.1% for Slovakia).  

• Comparing the absolute volume of foreign trade, Polish volumes are bigger 
than Slovak. But what is worth underlining the above mentioned values are 
much better for Slovakia if the number of population is taken into account. The 
volume of export in the year 2007 in Slovakia amounted to 14 000 USD per 

capita and in Poland only 6 640 USD. The volume of import in Slovakia 
amounted to 14 200 USD per capita and in Poland only 2 270 USD.  

• The balance of current account seems to be better in Poland than in Slovakia. In 
Poland it amounted to -2.1% of GDP before the accession (in 2003) and -3.2% of 
GDP after the accession (2006). In Slovakia it amounted to -0.8% of GDP before 
the accession (in 2003) and -8.2% of GDP after the accession (2006).  

• Terms of trade for Polish foreign trade are better than for Slovak foreign 
transactions. In Poland the indicator ToT in 2007 amounted to 101.8% of the 
value of the year 2000, and during the whole period 2001-2007 was higher 
than in the basic year. In Slovakia the indicator ToT in 2007 amounted to 
96.2% of the value of the year 2000, and during the period 2005-2007 was 
lower than in the basic year.  

• The degree of openness of the economy of Slovakia is much more better than 
of Poland, what is more is one of the best in the European Union. In the years 
2004-2006 the ROE index in Poland amounted to 1.03, 0.99 and 1.04 
respectively, while in Slovakia it amounted to 2.97, 2.03 and 2.94 respectively. 
In Slovakia the degree of openness of the economy is two and a half times 
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higher than in Poland. The beneficial situation for Slovakia is brought by the 
international foreign investors (among them Volkswagen Slovakia, U.S. Steel 
Kosice, Samsung Electronics Slovakia, Whirlpool Slovakia, Swedwood Slovakia, 
Sony Slovakia). 

To sum it up, the aim of the paper was to present and analyze statistical 
data on foreign trade exchange of Poland and Slovakia directly in pre- and after the 
accession periods, whereas special pressure was put on the years 2002-2006. In the 
course of research the hypothesis stating that the accession of Poland and Slovakia 
to the European Union influenced on turnover of foreign trade favourably using 
available public statistics can be accepted.  
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